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Our “one-stop shop” vision

Inside

Construction has begun on our three-story office building
at 340 Hebron Avenue. Upon completion, Gottfried &
Somberg Wealth Management will occupy the third floor
of the 20,000-square-foot building. We look forward to
both a brand new space and technology to meet with
and assist you!
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Written by
Matthew Somberg,
AIF®
Co-Founder and
Principal

We want to be able to provide additional and more
comprehensive services for our clients. We plan to share
space with an estate planning attorney, accounting firm,
and insurance agency on the first and second floors.
Already, we provide our clients with financial planning,
retirement planning and investment planning, as well
as tax guidance and planning. We presently advise on
$900 million dollars of our client assets. (as of February
5, 2020)

It is our hope that our clients can take advantage of these services and have
several or all of their advisors at one address. Your advisors will collaborate
together as a team for their shared clients.
The end result is a place that indeed serves as the hub of your wealth management, or a one-stop shop.
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Communication and Business Continuity in a Pandemic
The past two weeks of social distancing have created challenges for employers and employees alike. Everyone has faced different working conditions. We have all been working at
home with only one employee at the office to coordinate mail and packages. Each day, we
start with a team huddle. Though virtual, it’s good to see everyone each morning.

Written by
Joshua Gottfried,
CFP®, AIF®
Co-Founder and
Principal

Our computer and phone system’s have been working double duty with phone and zoom
calls. In addition to individual calls to clients to discuss their situation, both financial and personal, we have added a weekly Sunday evening email and Wednesday morning video call
to add some perspective to the markets – if you would like to be added to the list, please let
me know.
This marks the third time Matt and I have gone through a bear market together. Though
we hope this one will be shorter than the previous two, we have an even better structure in
place to take care of the investments, financial planning, and most importantly the people,
both clients and teammates during this trying time.

Congratulations To Our Team
Joshua Gottfried, Matthew Somberg, Daniel Heffernan, Kathleen Erickson and
James DeMartino were named 2019 Five Star Wealth Managers1 in the December
2019 issue of Connecticut Magazine.
For Josh and Matt this is their eighth straight year receiving this award, the sixth straight
year for Dan and Kathy and the first year for Jim. There were 3,147 Connecticut area
wealth managers considered for the award and 289 (9% of candidates) were named
2019 Five Star Wealth Managers. The selection is based on 10 objective eligibility and
evaluation criteria, including a minimum of 5 years as an active credentialed investment
adviser, favorable regulatory and complaint history, accepts new clients, client retention
rates, client assets administered, education, and professional designations.

•

•

•

•

Associate Paraplanner, Robert Parra completed the first steps in his Securities Industry career. Rob passed the
Securities Industry Exam (SIE) and FINRA Series 7 Exam to obtain his general Securities Representative registration.

The criteria provided reflects the most recent year for which the advisor received the award. The criteria used, the number of wealth managers considered for the award, and the percentage of those who receive the award, may vary from year to year. These awards are not indicative of the wealth
managers’ future performance. Your experiences may vary. For more information, please visit www.fivestarprofessional.com
1

The Benefits of Going Paperless
Did you know you have the option to receive your account and tax statements electronically. You’ll receive an e-mail
notifying you when a document is available online for viewing through Investor 360 several days earlier than via
the postal service. You also reduce your risk of fraudulent activity if your documents end up in the trash and in the
hands of the wrong person. If you’re not set up as paperless, ask your advisor who will be happy to walk you
through the process.

2

Spring/Summer 2020

New SECURE Act Changes
On December 20th, 2019, President Trump signed the SECURE Act, a
new law aimed at expanding opportunities for individuals to increase
their retirement savings. SECURE will benefit retirement savvy savers and
late-blooming retirees, but comes at a cost to beneficiaries of retirees who
pass away with balances in tax-deferred retirement accounts. Below we’ve
highlighted two major effects of this comprehensive new legislation.
Estate Planning Considerations Going forward, most non-spousal IRA
Written by Taylor King, CFP® and
beneficiaries (with some exceptions) will now be required to distribute
all inherited retirement balances within 10 years of the owner’s passing.
Daniel Heffernan, RICP®
As opposed to the previous stretch-IRA rules, which allowed heirs to stretch
out the income tax burden over their lifetime, now the taxes will be condensed into a smaller time frame with higher
distributions in each year.
For beneficiaries who don’t need or want to spend down the accounts right away, there’s little recourse once the
money passes to them. But there are preventive strategies account owners can implement now to help mitigate this.
If you’re already charitably inclined, consider naming your charitable beneficiaries directly on your retirement accounts. Qualified 501(c)(3) organizations are exempt from taxes and will receive the entire balance of a bequest
from your retirement account free of tax. This serves your charitable goals, as well as relieving the up-front income
tax burden to your individual beneficiaries. This could help maximize the legacy you leave behind.
Most importantly, if you’ve named a trust as a beneficiary of a retirement account, please be sure to review the tax
consequences in depth. Even if the trust protects minor children, this will unintentionally reduce the inheritance they
receive. This is because trusts are also required to abide by the new 10-year distribution rule, even if the funds are
intended to stay protected within the trust well beyond that time. Worst of all, trusts are subject to the highest tax rate
(currently 37%), meaning the distributions from your tax deferred retirement accounts could be reduced by nearly
half their value before your beneficiaries receive anything.
Reviewing the impact of the SECURE Act with your estate planning attorney and advisor may make all the difference
to preserving your estate for the next generation. If you have any questions about this within the context of your own
situation, please don’t hesitate to let us know.
Required Minimum Distributions Tax rules around required minimum distributions (RMDs) are very important for
anyone in the distribution phase of their lives, because failure to fully understand and comply could adversely impact
retirement security.
The new RMD rules will affect anyone born after June 30th, 1949. Beginning in 2020, RMDs must start by April
1st following the year in which an individual turns 72. In large part, the new rules acknowledge that Americans are
living and working longer, and thus delays required distributions accordingly.
There are a number of nuances to these changes that must also be understood:
• For anyone who turned 70½ in the calendar year 2020, RMDs will now begin following their 72nd birthday.
• For anyone who turned 70½ in 2019 and already started receiving RMDs, no change is necessary.
• Qualified Charitable Distributions (QCDs) are still allowed as early as age 70½ , but the annual QCD limit of
$100,000 may be reduced by any newly allowed traditional IRA contributions made after age 70.
• There has been no change to the percentages you must withdraw for your RMD based on IRS life expectancy
factor, but that may change in the future.
• Based on the CARES Act, 2020 RMDs were suspended.
In Summary As is with any legislation, we can expect the SECURE Act to continue evolving over time, which means
some of the rules we’ve summarized above may change. For some clients, these law changes may have little to no
impact on their overall planning. For others, it provides opportunities for ongoing savings and tax diversification, and
may pose new estate planning issues to mitigate. If you have any questions about how the SECURE Act affects you
and your family, we encourage you to consult with your advisor regarding your individual situation.
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A Bittersweet Goodbye to 340 Hebron Avenue

We’ve packed and moved from our home
of 20 years so construction can begin on our
new three-story building. We’ll be back at
340 Hebron in the Summer of 2021!

Moving Day
January 20, 2020
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Demolition begins March 9, 2020

340 Hebron Avenue
ready for construction

GSWM temporary location, 148 Eastern Blvd, Suite 201, Glastonbury
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Josh and Matt Honored
Joshua Gottfried, CFP® and Matthew Somberg, AIF®
Honored in Forbes’ Best-in-State Wealth Advisors List
We are pleased to announce that Joshua Gottfried CFP® and Matthew Somberg, AIF®, our
Co-Founders and Principals, have been named to Forbes’ Best-in-State Wealth Advisors1 list
for 2020. The Best-in-State Wealth Advisors list was published on Forbes.com.

Joshua Gottfried,
CFP®, AIF®

Wayne Bloom, CEO of Commonwealth Financial Network®, Gottfried & Somberg’s Registered Investment Adviser–broker/dealer, said, “Congratulations to Josh and Matt on
this well-earned recognition by Forbes. Josh and Matt are committed to providing expert
guidance and essential support to their clients, and we are proud to provide Gottfried &
Somberg’s with the business solutions they need to power their practice.”
“To be named as a top Wealth advisor by Forbes is an honor for Matt and myself. It’s a
testament to the service and knowledge of our team of wealth advisors. We look forward
to continued growth” said Josh Gottfried.

•

Matthew Somberg,
AIF®

The 2020 ranking of the Forbes’ Best-in-State Wealth Advisors list was developed by
SHOOK Research and is based on in-person and telephone due-diligence meetings to evaluate each advisor qualitatively and on a ranking algorithm that includes client retention,
industry experience, review of compliance records, firm nominations, and quantitative criteria (including assets under management and revenue generated for their firms). Overall,
32,000 advisors were considered, and 4,000 (12.5 percent of candidates) were recognized. The full methodology that Forbes developed in partnership with SHOOK Research is
available here.

•
Matthew Somberg, AIF®
Honored in Barron’s Top 1,200 Financial Advisors for 2020

We are pleased to announce that Matthew Somberg, AIF®, it’s Co-Founder and Principal, has been named to
Barron’s list of America’s Top 1,200 Financial Advisors2 for 2020 for the third year in a row. Ranked among other
advisors named to the list within CT, in 2020 Matthew Somberg ranked #17 of 36. The Barron’s Top 1,200 is the
magazine’s largest, most comprehensive annual ranking of advisors that the publication runs.
“I am pleased to have been named to this prestigious list—a recognition that, to us, speaks to our firm’s commitment
to helping people,” said Matt. “I am grateful for the trust our clients place in us, and we remain committed to providing the guidance and support they need to achieve their unique financial goals.”

Join us in congratulating Josh and Matt on these accomplishments!
This recognition and the due-diligence process conducted are not indicative of the advisor’s future performance. Your experience may vary. Winners are
organized and ranked by state. Some states may have more advisors than others. You are encouraged to conduct your own research to determine if the
advisor is right for you. Portfolio performance is not a criterion due to varying client objectives and lack of audited data. SHOOK does not receive a fee in
exchange for rankings.
1

To compile its annual list,* Barron’s, a leading financial publication, uses data provided by some of the nation’s most productive advisors. Barron’s takes
a number of criteria into account for this state-by-state ranking, including assets under management; revenues generated by advisors for their firms;
quality of practices, which includes examination of regulatory records; and philanthropic work. Overall, 4,000 advisors were considered, and 1,200 (30
percent of candidates) were recognized. The list includes both Registered Investment Advisers and Investment Adviser Representatives; some states may
include more advisors than others, in proportion to state populations. *This award is not indicative of the wealth manager’s future performance. Your
experience may vary. Investment performance is not a criterion.
2
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Should You Prepay a Mortgage?
More often than not, we will get asked the classic question: ‘Should we pay down/pay off
our mortgage?’ The most common discussion focuses around how much time is remaining on
the loan, and what the current interest rate is. After all, if someone is paying a low interest
rate on their mortgage, then the conversation turns to ‘can I make more on my investments
over time than the interest I am paying on my loan?’
While this is a useful exercise, there are other factors that might be considered through this
process. Can you afford to pay down/off your mortgage? Having the resources to weigh
this decision is important, along with what types of resources they are. For example, if
someone needed to sell highly appreciated stock, or take money from a 401K to make the
payment, it becomes crucial to understand what those tax consequences are. Someone may
end up needing much more capital from their investments to cover the payment, along with
the tax bill.

Written by
Steven Draczynski

Other factors would be assessing your priorities and desire for flexibility. If someone’s goal was to produce and
transfer the greatest amount of wealth as a legacy, paying down/off your mortgage might not make the most sense.
Money invested and compounded over time could very well create more wealth especially if someone is more
aggressively invested. On the flexibility topic, it is easier to tap into your investments rather than your home equity,
generally speaking. Accessing the equity in your home might require selling, establishing a line of credit, or possibly
a reverse mortgage.
Finally, there is the emotional aspect of paying down/off debt. For some, the desire to see a known return on one’s
investment, and the satisfaction that their home is all paid for can have much more value than just what it means
from a financial aspect.
There certainly can be some financial and emotional benefits to paying down/off your mortgage. It’s important to have
a detailed discussion with your wealth advisor and tax advisor as it relates to topic around your personal situation.

Hitting The Century Mark
I called one of our clients recently — let’s call her “Mary” — and to my surprise Mary’s
mother answered the phone. Mary is 75. Mary’s mother (“Lois”) and I had a brief, pleasant
exchange, during which I wished Lois a very happy birthday. Lois was in good spirits. After
all, it’s not every day you turn 103.
Then Lois handed the phone to Mary. I said, “Wow, Mary, you might need your money to
last a really long time — until you’re 105 or 110.” “No way,” Mary replied, “I don’t want
to live that long.” “Yes, I understand,” I said, “but do you really think wishing can prevent
that from happening?”
Another client “Betty” says her mom is still in good health at 101, while “Nora’s” dad won
a national swimming title at 97. “Rob,” sadly, lost his mom two years ago. She was 105,
sharp as a tack, and not shy with her opinions. Rob’s wife’s mother was only 96 when she
passed — struck down in her prime.

Written by
James DeMartino, CFP®

People seem to be living longer. My girlfriend Cathy has a friend whose dad hasn’t yet retired. A professional musician who loves his work, he shows no sign of slowing down at 102.
These aren’t people that I’ve read about. They’re all parents of people I know personally. I could list a dozen more,
but I’ll stop. You get the point. We’re all living longer.
That’s why, when we create a retirement plan for you, we ask about your parents. It’s also why we always assume
you’re going to live 10 or 12 years longer than you think you will. Because no one knows how long they’re going
to live. And I don’t know about you, but personally I don’t think it would be much fun to live to age 98 after running
out of money at 96.
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Joshua Gottfried, CFP®, AIF®
Co-Founder and Principal
ext. 265
jgottfried@gottfriedsomberg.com

Matthew Somberg, AIF®, CLTC®
Co-Founder and Principal
ext. 263
somberg@gottfriedsomberg.com

Daniel Heffernan, RICP®
Wealth Advisor
ext. 203
dheffernan@gottfriedsomberg.com

James DeMartino, CFP®
Wealth Advisor
ext. 255
jdemartino@gottfriedsomberg.com

Kathleen Erickson, RICP®
Wealth Advisor
ext. 206
kerickson@gottfriedsomberg.com

Ryan Olschefskie, RICP®
Wealth Advisor
ext. 211
RyanO@gottfriedsomberg.com

Taylor King, CFP®
Wealth Advisor
ext. 218
tking@gottfriedsomberg.com

Steve Draczynski
Wealth Advisor
ext 415
steved@gottfriedsomberg.com

James Newman, CFA, CFP®
Wealth Advisor
ext. 221
jnewman@gottfriedsomberg.com

Nicholas Hogrefe, CFA, CFP®
Senior Research Analyst
ext. 204
nhogrefe@gottfriedsomberg.com

Kenneth Conte, CFP®, CRPC®
Paraplanner
ext 220
kconte@gottfriedsomberg.com

Robert Parra
Associate Paraplanner
ext. 205
rparra@gottfriedsomberg.com

Lisa Hurley, CFP®
Chief Operations Officer
ext. 222
lhurley@gottfriedsomberg.com

Kim Skerry, LTCP
Director of Administration
ext. 214
kskerry@gottfriedsomberg.com

Iris Conner
Private Wealth Relationship Manager
ext. 200
iconner@gottfriedsomberg.com

Melinda Learned
Wealth Management Services Concierge
ext. 207
mlearned@gottfriedsomberg.com

TELEPHONE: (860) 430-9104

Kathleen Centola
FAX: (860) 430-9120
Marketing Director
148
EasternBlvd.,
Suite 201, POBox 776, Glastonbury, CT 06033
ext. 202
41
East
Main Street, Avon, CT 06001
kcentola@gottfriedsomberg.com

15 Chesterfield Road, East Lyme, CT 06333

Securities and advisory services offered through Commonwealth Financial Network, Member FINRA/SIPC, a Registered Investment Adviser.
Fixed insurance products and services offered by Gottfried & Somberg Wealth Management, LLC and CES Insurance Agency.

